
 
 

1818 H Street NW    Washington, DC 20433 USA 

          

 

 

 
January 21, 2016 

 

Mrs. Juana Argeñal Sandoval 

Minister 

Ministry of Environment and Natural Resources 

Km 12.5 North Highway, in front of the Duty Free Zone 

Managua 

Nicaragua 

 

Submission of Draft Letter of Intent: Potential Transfer of Emission Reductions 

from Nicaragua’s Emission Reductions Program  

 

 

The World Bank is pleased to inform you that Nicaragua’s proposed Emission Reduction Program 

(ER Program) called “REDD+ Program to Combat Climate Change and Poverty in Nicaragua” has 

been selected as an ER Program Idea Note (ER-PIN) into the pipeline of the Forest Carbon 

Partnership Facility Carbon Fund (Carbon Fund). 

 

Please find attached the Letter of Intent to be entered into between the two signatories, which are 

the Government of Nicaragua and the World Bank. 

 

In accordance with Resolution CFM/13/2015/7 of the Carbon Fund (Selection of Nicaragua’s 

Emission Reductions Program Idea Note into the Pipeline), Nicaragua is advised to consider the 

following key issues in the design of the ER Program Document (ER-PD): 

 
 Clarify that the part of the accounting area that extends beyond the Northern Caribbean 

Coast Autonomous Region (RACCN) and the South Caribbean Coast Autonomous Region 

(RACCS) is comprised of the Bosawás Biosphere Reserve and is therefore consistent with 

the jurisdictional approach of the Carbon Fund Methodological Framework. 

 Consider prioritizing ER-Program activities taking into account existing and potential 

investment funding and addressing main drivers of deforestation to maximize effective 

generation and delivery of emission reductions within the proposed ERPA period. 

 Ensure consistency between the Reference Emission Level and ER Program activities by 

considering the inclusion of forest degradation and reforestation in the Reference Emission 

Level, as relevant. 

 Explain how the ER-Program will strengthen institutional capacity in the ER Program 

accounting area and how relevant regulatory frameworks will be aligned to support 

effective program implementation. 

 Explain how the ER Program proposes to expand community-based forestry management 

practices and explore opportunities to propose innovative ways to reduce emissions from 

agriculture and cattle ranching. 

 Strengthen consultation on ER Program design and development with relevant 

stakeholders, including local communities, indigenous peoples and women living in remote 

areas within the ER Program accounting area. 

 



 

 

 

Please note that the way these key issues will be considered in the ER-PD may affect the subsequent 

decision of each tranche of the Carbon Fund whether or not to ultimately select the ER Program 

into the portfolio of the respective tranche of the Carbon Fund and, thereby, to proceed to 

negotiating an Emission Reductions Payment Agreement for the ER Program. 

 

 

 

 

      
 

     _____________________________ 

           Authorized Signature 

 

     Name: Simon Whitehouse 

     Title: Acting Manager  

Forest and Landscape Climate Finance 

      Climate Change Group 

     Date:  January 21, 2016 
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