Annex  4. 
Framework TERMS OF R EFERENCE
Component 4 :  REDD Implementation Framework
4.1. Objective :

The REDD implementation framework aims to establish institutional, policy and legal setting to enable operationalization of REDDI framework and implementation of the REDDI which can deliver real reduction of emissions from deforestation and forest degradation (measurable, reportable, verifiable) according to international standard (UNFCCC relevant decisions), while at the same time provide source of revenue to support  national development, poverty alleviation, and sustainable management of forest.

4.2. Expected outcome:

a. Policy, legal and institutional setting (including governance system) is in place;
b. National Carbon accounting and national registry (and sub-national wherever needed) is in place; 

c. Payment Distribution Mechanism implemented. 

4.3. Activities and estimated costs to achieve the expected outcome:

	Activity
	Proposed Scope of Activities and Potential sources of expertise
	Estimated Budget US$ 000
	Possible Source of fund

	1. 
Assessment of legal and institutional setting needed to implement REDD activities 
Output:

· Draft setting and mechanism of national registry

· Draft potential funding agencies

· Formulation of governance risk 
	Data collection, interviews, analysis, workshop and public consultation:
· Identify potential stakeholders at national and local level

· Identify and proposed  relevant  regulation and policy 
· Assessment of risk and constraint involved (technique/social, economic-culture, policy) 
· Proposed  governance and transparancy Workshop/Public Consultation in national and local level  

· Drafting and reporting
	500
	MOF, 

FCPF,

Other funding

	2. 
Defining roles and responsibilities of government agencies, communities and the private sector in managing carbon assets.
Output:

Formulation of role and  responsibilities at National Government, Local Government, Private sectors, Communities and NGO


	Focus Group discussion, Data collection, interviews, and workshop, 

· Identify role and responsibilities of stakeholders

· Lesson learnt,

· Capacities building in managing carbon assets
	300
	Other Funding, MOF 
FCPF 

	3. 
Definition of the scale of REDD activities, in this case elaborate REDDI approach ‘national accounting with sub-national implementation’, and how the approach can be effectively implemented in Indonesia.
Output:

· Draft of Risk Management (potential leakage and permanence)

· Formulation of national accounting with sub national   


	· Capacities building for each scale (large, medium, small),
· Workshop 
· Technology transfer for minimizing risk and constrains (Technical and Social Conflict)


	500
	   Other funding

	4. 
Elaboration on how activities at different scales will be implemented, monitored  and reported.
Output:

· Formulation of Scaling Implication on Registry, Monitoring and Reporting

	· Capacities building,
· Technology transfer, 
· Research for different scales 
	100
	Other funding

	5. 
Tracking implementation of REDD activities and payments in a national carbon registry.
Output: 

· Draft Basis for payment

· Draft Commencement of system

· Standards


	· Capacities building,

· Technology transfer, 

· Research for different application of payment, standard and enforcement
	200
	MOF, Other funding

	6. 
Development of mechanism for management of interaction between international buyers and investors.
Output:

Draft Financial Arrangement

 Agreement 


	· Capacities building, Technology transfer,
· Public Consultation

· Workshop
	200
	MOF, Other Funding

	7. 
Development of mechanism for payment distribution  (definition of who would be entitled to sell Emission Reductions or receive payments for Emission Reduction and definition of ownership and transfer of carbon rights)
Output:

· Formulation of  Benefit and responsibilities for Each Stakeholders

· Setting effective basis of payment
	· Capacities building, 

· Technology transfer,
· Workshop, 

· Public Consultation
	500
	MOF, Other Funding

	TOTAL
	
	2.300
	


