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EXECUTIVE SUMMARY

The East Kalimantadurisdictional Emission Reductions Program (ER Program) is a globally
important project for addressing deforestation and climate changéhe ER Program aims to
reduce deforestation and forest degradation in an area that covers the entire 12.7 million
hectares that comprise the Province of East Kalimantan. Around half of that area is covered by
tropical rainforests which are hom® a wealth of globally significant biodiversitgnd that
support indigenous and other local communitida the tenyear periodfrom 2006 to 2016
around 15% of that forest was lost mainly due to the expansion of oil palm areas, timber
plantations and mining. In addition to reducing emissions from deforestation and forest
degradation, the ER Program will support improved land garsre, improve the livelihoods of

local communities, and protect the habitat of numerous vulnerable and endangered species.
The ER Program is also an important step toward the establishment of a national REDD+
mechanism in Indonesia, which will provide ificé A @Sa F2NJ LINPGSOGAYy3 2yS
and most biodiverse tropical rainforests.

The ER Prograris part of significant efforts by the national and provincial governments to

reduce deforestation and degradation, and to set Indonesia and East Kaliisn on a path of

green developmentindonesia has committed to a reduction of up to 41% of its greenhouse gas
emissions by 2030 with international support, and the country recognizes that a significant share

of emission reductions will have to come freeducing deforestation and degradatioBol and

9Fad YFEtAYFyGlryQa D2@SNYYSyid KF@S I dzyyOKSR |
moratorium on new licenses in primary and peatland forests, policies for more sustainable
plantation and forest managementvocation of mining licenses, and improved recognition of

the land rights of Indigenous Peoples. The ER Program is an important catalyst for further
AYLIX SYSyGlrdAz2y 2F NBT2N¥Ya YR Aa FdzZte AydSanN
processes.
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timber plantations, and mining The Gol has tracked land cover changes in East Kalimantan over

the period 2006 to 2016 to establish a reference levekimission reductions, and the analysis

found that more than 1 million hectares of forests were lost over that period. Up to 51% of forest

loss was associated with the expansion of oil palm plantations, 14% with timber plantations,

10% with mining, 8% withwverlogging and poor concession management, 7% with illegal

logging, and 6% with agricultural expansion. Other drivers of deforestation and forest
degradation include encroachment, fires, and aquaculture. Besides loss of habitat and other key
ecosystem setiges, deforestation and degradation have led to emissions efa€&agings8

million tonnes per year.

The ER Program will address deforestation by addressing underlying governance issues
through policy reforms, by engaging with oil palm and foresttgmpanies, and by engaging
with local communities The ER program will support a combination of enabling conditions and
promotion of sustainable management practices that will directly address the underlying drivers
of emissions. The program design conssdde distribution of remaining forests, the threats to
those forests, and the key stakeholders involved. The program has four main components:

9 Components 1 and 2 address weak land governance and weak forest administration
respectively Component 1 addrees weakness in the licensing regime, seeks to
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accelerate the recognition of indigenous land claims, and addresses conflict over land
access. Component 2 strengthens the capacity of the government to protect remaining
forests by strengthening Forest Managent Units to oversee State Forest Areas,
strengthening sustainable development planning at the village level, and strengthening
the role of government agencies in supporting sustainable estate crop plantations.

1 Component 3 will support more sustainable anagement practices of oil palm and
forestry companies and will protect remaining High Conservation Value Forests (HCVF)
within their licensed areasThe ER Program will work with key actors to support them
in adopting and implementing sustainability appobes, centered around the recently
developed HCV ar8iFVpolicies. In addition, the component will address the underlying
drivers of fire through technical assistance for fire prevention and support for
Community Based Fire Management and Monitoring Syste

9 Component 4 addresses deforestation linked to encroachment and agriculture mainly
by providing alternative livelihood opportunities The component will support the
I32OSNYYSyiQa &a20AFf FT2NBaGNER LINRPAINI YAz |
areas, and will provide sustainable livelihood opportunities to local communities,
including through village development programs.

Q¢

The ER Program is expected to lead to (gross) emission reductio®8.8million tCO2e over a
five-year period (202€2024). Close tohalf of this is expected to come from reduced
deforestation within areas allocated to estate crops. All emission reductions will be registered
with the National Registry System which is managed together with the national MRV system by
the Climate Change DG of the MoEF. In addition to emission reductions, the Monitoring
Measuring and Reporting system will also cover the keyaahon benefits generated by the
program.

¢ KS 9w t NP INMaringQaangerBeyitSwillkaddress a number of challengBenefits

need to reach a diverse group of beneficiaries, which includes four levels of government,
companies, as well as communities that are often located in remote villages and that may not
have official titles to land. The eligibility criteria for lediciaries have been designed to ensure
that all relevant contributors to emission reductions can benefit from the program, with the
village governments playing a central role in channeling benefits to local people. Funding from
the sale of Emission Redians will be managed by the Environmental Fund Management
Agency (BLIBPDLH) while key decisions for disbursement at the subnational level will be made
by the provincial government. In addition to rewarding performance, the allocation of benefits
will take into account investment costs, and a portion of funding will be set aside for rewarding
past sustainable practices, such as those of local communities that have sustainably managed
forests for generations.

Gol has mainstreamed environmental and socisk mitigation measures into the ER program
development. The advanced drafts of a SESA, ESMF, IPPF, RPF, and PF as well as FGRM have
0SSY LINBLI NBR Ay fAYyS gAGK (GKS 22NIR .lyl1Qa al
information and consensuggerated through the SESA and earlier safeguards processes, MoEF

in close collaboration with the East Kalimantan Government has developed an ESMF to manage
environmental and social risks under the ER Program. The safeguards instruments, supported

with anaytical processes through the SESA, are expected to enhance the existing country
systems for the management of environmental and social aspects of the ER Program.



The ER program will be implemented by the Provincial Government with the guidance of the
Ministry of Environment and ForestryThe overall cost of the program is expected to be USD
90.7 million. Funding will come mainly from government sources (74.5%), with the remainder
coming from the private sector (21.7%) and development partners (3.8%). It is expected that the
ER Program Wigenerate USD 110 million in performaraased payments through the sale of
Emission Reductions to the Carbon Fund.
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1 ENTITIES RESPONSIBLE FOR THE MANAGEMENT AND
IMPLEMENTATION OF THE PROPOSED ER PROGRAM

1.1 ER Program Entity that is expected to sign the Emission Reduction
Payment Agreement (ERPA) with theECarbon Fund

Name of entity Ministry of Environment and Forestry

Main contact person Dr. Bambang Hendroyono

Title Secretary General

Address Gedung Manggala Wanabakti, JI. Jenderal Gatot Subroto, Jal
(12070)

Telephone +62 21 5730191

Email Banghen_11@yahoo.co.id

Website http://menlhk.go.id

1.2 Organizations responsible for managing the proposed ER Program

Name of entity

Ministry of Environment and Forestry

Type and description of
organization

The MoEF is a line agency of the Republic of Indonesia. |
responsibility under Law 41 of 1999 to sustainably manage
forests and forest resources of the Republic of Indon€eEie

Secretariat General ¢fie Ministry of Environment and Forestt
(SG MOoEF) coordinates the implementation and provision
supporting administration to activities from all directorat
within MoEF The 8G MoEF also has a radte coordinaing the

ER Program as it is implemented through the other Directora
General

Main contact person

Dr. Bambang Hendroyono

Title SecretaryGeneral

Address Gedung Manggala Wanabakti, JI. Jenderal Gatot Subroto, Je
12070

Telephone +62 21 5730191

Email Banghen_11@yahoo.co.id
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Website http://menlhk.go.id

Name of organization Provincial Secretary of East Kalimantan

Type and description of The Provincial Secretary is the Head of the Civil Service ¢

organization Province and has authority under the Governor and the DI
(Regional House of Representation) to direct and coordinate
Agencies and Services withire Provincial Government.

Organizational or The Provincial Seday heads the administrative arm of th
contractual relation Provincial Government. An & between the MoEF and th
between the Governor will be used to define the cooperative relations

organization and the EF between the national and the sufational entities engaged il
Program Entity identified implementing the FCPF ER Program.

in 1.1 above

Main contact person Dr. Hj. Meiliana, SE., MM.

Title Acting Provincial Secretary of East Kalimantan
Address Jalan Gajah Mada No, Samarinda

Telephone +62541 733333

Email humas@Xkaltimprov.go.ikaltimprov@gmail.com
Website http://www .kaltimprov.go.id

1.3 Partner agencies and organizations involved in the ER Program

Central Government Agencies

Name of partner Contact name, telephone  Corecapacity and role in
and email the ER Program

Ministry of Environment and
Forestry:

Secretariat General Ir. Bambang Hendroyono, To ®@ordinate the

MM; Secretary General implementation of tasks,
and provideguidance and
administrafve support to
all elements of the
organization withinMoEF;
and alsao representthe
Minister forformal

Banghen_l11@yahoo.co.id

23


mailto:humas@kaltimprov.go.id
mailto:kaltimprov@gmail.com

Central Government Agencies

Name of partner

Contact name, telephone
and emalil

Corecapacity and role in
the ER Program

submissiorof the ERPDn
behalf of the Government
of Indonesiao the World
Bank

Directorate General of
Climate Change

Dr. Ir. Ruandha Agung
Sugariman, M.Sc

(DG of Climate Change)

ra.sugardiman@gmail.com

To povide guidance to East
Kalimantan in addressing
climate change particularly
in the implementation of
mitigation, monitoring,
reporting and verification of
climate change mitigation
actionsand forest and land
fire control.

Forestry and Environment
Research, Delopment and
Innovation Agency
(FOERDIA) c.q. Center for
Research and Development
on SocieEconomics, Policy
and Climate Change
(P3SEKPI)

Dr. Agus Justianto, MSc. (D
of FOERDIA)

ajustianto@gmail.com

Dr. Ir. Syaiful Anwar, M.Sc.
(Director of P3SEKPI)

Telp +62 251 8633944
Fax. +62 251 8634924

syaifula09@gmail.com

To povide technical
support tothe East
Kalimantan Provincial
Government through
research and innovation in
relation tothe ER Program
at the Provincial Level.
P3SEKPRbcuses on social
development, economy,
policy, and climate change.
It plays a key role in liaisinc
communication and
coordination betweerthe
ProvincialSecretary of East
Kalimantan and-& MoEF
andin communication with
the Facility Management
Team (FMT) regardirthe
methodological framework
andthe preparation of the
ER Program

Directorate General of
Forestry Planning and
Environmental Managemeni

Prof. Dr.
Ir. SigitHardwinarto, M.Agr;

shardwinarto@yahoo.com
08111588708

To oversee forestry
planning, development of
FMUs, and the provision of
areasfor the use of
communiieslivingnearthe
forest
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Central Government Agencies

Name of partner

National Development
Planning Agency (Bappas)

Contact name, telephone
and emalil

Ir. Wahyuningsih Darajati,
MSc, Director of Forestry
and Water Resources

+6221 392 6254 ext. 2209
ningsih@bappenas.go.id

Corecapacity and role in
the ER Program

To formulate and syneizge
the proposed budget for
development of forestry
managment unis (FMU) at
the provincial level

Ministry of Finance:

Directorate General of
Financing and Risk
Management

Suminto., Director of Loan
and Grant

Gedung Frans Seda, Lantai
JI. Wahidin Raya No. 1,
Jakartandonesia 10710
Phone. (6221) 3459616

To provide direction with
regard totransfer ofERPA
funding

Directorate General of Fisce
Balance

Putut Hari Satyaka

Director of Financing and
Regional Capacity

putut.satyaka@gmail.com
Gedung Frans Sedaantai 6
JI. Wahidin Raya No. 1,
Jakartalndonesia 10710
Phone. (6221) 3459616

To provide direction with
regard to the mechanism o
financing of Emission
Reductions activities

Fiscal Policy Agency (Badat
Kebijakan Fiskal)

Parjiono S.E., MPP. ; Head
Climate Change Policy and
Multilateral Financing

Gedung RM Notohamiprodij

Lantai 5, Jalan Wahidin Ray
No. 1

Jakarta

To provide fiscal policy
recommendations related
to climate change
mitigation including REDD+

Directorate General of
Regional Finance
Development, Ministry of
Home Affairs

Dr. Mochamad Ardian
Noervianto, M.Si., Director
of Facilitation of Balance
Fund

To provide direction to
regional governments
related to the
administration and
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Central Government Agencies

Name of partner Contact name, telephone  Corecapacity and role in
and emalil the ER Program

operation of the balance
fund at the regional level

Province and District Government Agencies

Name of Partner Contact name, telephone and Key capacity and role in
email the proposed ER
Program

Development Planning Dr. Ir. H. Zairin Zain, M.Si (Heac To coordinate

Agency (BAPPE_DA) of Ei +62 541 741044- development activities_ in
Kalimantan Province humasbappedakaltim@amail.col East Kallmantan Provinci
including efforts to
reduce emissions

Forestry Office of East  Ir. Anrullah, MM; Head of Tooverseeforestry
Kalimantan Province ProvinciaFForestryService programsat the

(0541) 733621, Fax. 744917 provincial level, including
' ' the development of

http://dishut.kaltimprov.go.id/ FMUs

Environment Agency of  Ir. Nursigit; Head of Provincial  To conduct monitoring
East Kalimantan Province Environment Agency and reporting of emissior
(0541) 732443 reduction efforts in East

Kalimantan Province
https://www.dinaslh.kaltimprov.g

0.id/
Marine andFishery Ir. Riza Indra Riadi, M&lead of Toprovide support and
Service of East Kalimante Provincial Marine and Fishery ~ monitoringfor the
Service development of
sustainable fishery
activities

(0541) 7779423,760304, Fax.
7779424, 760303

Plantation Office of East Ir. Ujang Rachmad, M.Si; Head ¢ Tosupport ER activities
Kalimantan Province Provincial Estate Crops related to estate crops

(0541) 736852
http://disbun.kaltimprov.go.id/
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Mining and Energy Office Ir. H. Wahyu Widhi Heranata, M Tosupport ER activities

of East Kalimantan
Province

, diditdayak@gmail.com

related to mining

BAPPEDA of Berau Distri

Ir. M. Gazali, S.IP.MM; Head of
BAPPEDA Berau District

To coordinate regional
development activities,
including efforts to
reduce emissiopat the
district/city level

BAPPEDA of Kutai Barat

Ir.H. Achmad Sofyan, MM ; Heac
of BAPPEDA District Kutai Barat

To coordinate regional
development activities,
including efforts to
reduce emissiomt the
district/city level

BAPPEDA of Penajam
Pasir Uara District

Drs. Alimuddin, M.Si; Head of
Bappeda Penajam Pasir Utara

To coordinate regional
development activities,
including efforts to
reduce emission at the
district/city level

BAPPEDA of Paser Distri

Ir. | Gusti Putu Suantara; Head ¢
BAPPEDA Paser

To coordinate regional
development activities,
including efforts to
reduce emission at the
district/city level

BAPPEDA of Kutai Timur

District

Ir. H. Sumarjana, MP; Head of
BAPPEDA Kutai Timur District;

Tocoordinate regional
development activities,
including efforts to
reduce emission at the
district/city level

BAPPEDA of Kutai
Kartanegara District

Wiyono, S.IP., M.Si; Head of
BAPPEDA Kutai Kartanegara
District

To coordinate regional
development activitis,
including efforts to
reduce emission at the
district/city level

BAPPEDA of Mahakam
Hulu District

Drs. Stephanus Madang, MSi;
Head of BAPPEDA Mahulu
District;

To coordinate regional
development activities,
including efforts to
reduce emission at the
didrict/city level

BAPPEDA of Bontang Cit

Ir. Zulkifli, MS; Head of BAPPED
Bontang;

To coordinate regional
development activities,
including efforts to
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reduce emission at the
district/city level

BAPPEDA of Balikpapan Ir. Nining Surtiningsih; Head of
City BAPPEDA Balikpapan;

To coordinate regional
development activities,
including efforts to
reduce emission at the
district/city level

BAPPEDA of Samarinda Dr. H. Asli Nuryadin; Head of
City BAPPEDA Samarinda City

To coordinate regional
development activitis,
including efforts to
reduce emission at the
district/city level

Non-Government Institutions

Name of Partner Contact name, telephone
and email

Key capacity and role in
the proposed ER Program

Regional Council on Climate¢ Prof. DaddyRuhiyat,
Change (DDPI) Executive Director

daddyrumbia68@gmail.com

http://ddpi.kaltimprov.go.id/

To support oordination of
the ER Program at the
provincial level

National Forestry Council Ir. Zulfikhar, MM; Head of
Climate Change Commissior

To coordinate the role of
members of the Council in
addressing climate change
in forestry in Indonesia

Regional Forestry Council Prof. Suyitno Sudirman; Hea

To coordinate the role of
stakeholders in forestry
development in East
Kalimantan

WWEF Indonesia Zulfira Warta, REDD+ Projec
Coordinator, WWF Indonesie
zwarta@wwf.or.id
+628121250127

Implementation partnetin
Kutai Barat and Mahakam
Hulu Districts

The Nature Conservancy  Sapul Rahman, Berau

(TNC) Program Senior Manager, +¢t
811 1637846,
srahman@tnc.org

Implementation partnetin
Berau District and East
Kalimantan Province
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Non-Government Institutions

Name of Partner

Forests and Climate Chang
Program (FORCLIME) GIZ

Contact name, telephone
and email

Ir. Tunggul Butar Butar, M.Sc
Tunggul.butarbutar@giz.de

Key capacity and role in
the proposed ER Program

Implementation partnetn
East Kalimantan Province
and Berau District

Forests and Climate Chang
Program (FORCLIME) Kfw

Harry Kuswondo

Implementation partnetn
East Kalimantan Province
and Berau B3trict

GGGl Marcel J. Silvius Partner of DDPI in
developing a lowcarbon
development plan

BIOMA Aspian Nur Community assistance

KERIMAPURI Asrani Community assistance

Centre for Climate Change
Studies (C3S)

Prof. Deddy Hadriyanto

To conductnalysigelated
to climate change
mitigation and adaptation
strategiesin East
Kalimantan

CSF (Centre for Social
Forestry)

Dr. Fadjar Pambudhi

Toprovide analysisand
advocacy for the
development of
community-based forest
management

Centre for Tropical
Ecosystenand Sustainable
Development (TESD)
UNMUL

Dr. Harmonis

Toprovide analysisn the
sustainability of
ecosystems in East
Kalimantan

Indonesian Association for
Forest Concession Holders
(Asosiasi Pengusaha Hutan

Wayan Sujana

Private partneiin the
implementation of REDD+

Indonesia APH)

Indonesian Palm Oil MS. Djafar Private partner in the
AssociationGAPK) implementation of REDD+
PETKUQ MEHUY Ledjie Taq Indigenoug S 2 LJ S &

organization which is activi
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Non-Government Institutions

Name of Partner Contact name, telephone
and email

Key capacity and role in
the proposed ER Program

in environmental
conservation

PRAKARSA BORNEO Dr.M. Muchdar

Support for local
communities

Kawal Borneo Community  Mukti Ali Azis
Foundation (KBCF)

Support for local
communities

Yayasan Bumi Erma Wulandari

lembaga@bumibaru.id

Support for local
communities

REDD+ Working Group of  Drs.Syamsul Abidin
Berau District

Planning and monitoring of
the implementation of
REDD+ in the district

Working Group for Hamly
Management of Forest and

Timber Legality (TKHLK) of

Kutai Kartanegara District

Planning and monitoring
the implementation of
sustainable forest
management in the district

REDD+ Working Group of |i Sumirat
Paser District

Planning and monitoring o
the implementation of
REDD+ in the district

Green Economy Working ~ Wahyu Gatut Purboyo
Group of Kutai Timur Distric

Implementation and
monitoring ofgreen
development in the district
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2 STRATEGIC CONTEXT AND RATIONALE FOR THE ER PROGRAM

2.1 Current status of the Readiness Package and summary of additional
achievements of readiness activities in the country

Indonesia is a globally important country in terms of reducing GHG emissionddforestation

and forest degradation, andhé successful implementation of REDD+ initiatives in Indonesia will
contribute substantially to global efforts to contain climateage.Indonesia has been an active
participant in REDD+ dialogues and programs since 2007 |#wdgh much is still to be done

in terms of implementationthe countryhas made significant progress toward REDD+ Readiness
(MoEF, 2018). In 2009, Indones@mmitted to reduce GHG emissions by 26% through its own
efforts, and by up to 41% with international support, below the business as usual scenario by
2020. Later in 2015, at COP 21 in Paris, Indonesia committed to reduce 29% of its emissions
through its avn efforts, and up to 41% with international support, below the business as usual
scenario by 2030, through submission of the Nationally Determined Contribution (NDC).

In 2010, Indonesia received FCPF fundivitichtogether with other funding sourcebas been

dzZAaSR (2 AYLINR OGS nARALY Sa/Slyadiad yNIB wRBwSIE Ly Wy
Readiness Package was submitted and endorsed by the FCPF Participants Committee
(https://www.forestcarbonpartnership.org/sites/fcp/files/2017/Sep/FCPF%20Indonesia%20R
%20Package%®20Final%20revised%20July%2028%20versign.ptie selassessment of

the REDD+eadiness packageoncluded that ndonesia, in general, has made significant

progress in key areas includingorganizatioml readiness strategy preparation,the
establishment ofa reference emission level (REL), and monitoring sysfemforests and

safeguards. The progress to date is the following:

Component 1. Readiness Organization and Consultation.

Subcomponent 1a. National REDD+ Management Arrangement.

1 Since 2015, all REDD+ related matters are managed under the Ministry of Environment and
C2NBaliNERQa S5ANBOG2NIGS DSYSNIt F2NI/EAYLFGS |/

1 DGCC has 5 technical implementation units to speed up the readiness progress at-the sub
national level. Onef these is responsible for the Kalimantan Region.

1 Subnational REDD+ institutions have been developed in 11 provincesid@iobal REDD+
institutions in 23 further provinces are under development.

Subcomponent 1b. Consultation, Participation and Oaithb.

1 Participation, engagement and consultation proesfsr various REDD+ reagss aspects
have taken placat the national and suinational levels.

Component 2. REDD+ Strategy Preparation.
Subcomponent 2a. Assessment of Land Use, Hasel Change Devs, Forest Law, Policy and
Governance.
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1 Numerous studies related to land use and land use change, forest law, policy and
governance have been undertaken. These studies have led to improved policies, such as the
one map policy, the forest and peat landncession moratorium policy, forest and land fire
prevention policy, and increased recognition of local community rights.

Subcomponent 2b. REDD+ Strategy Options.

1 Indonesia has developed a strategic framework for RE&MHmilestones include the
following:

1 TheNational strategy for implementation of REDD+ Indonesia was developed in 2010.

1 By 2012, eleven pilot provinces had completed REDD+ strategies.

1 ASafeguard Information System (SIS) REDD+ was developed in 2013 and is operational
in 3 provinces (EastkKmantan, Jambi, and West Kalimantan).

1 LYR2ySaAl Qa bl GaAz2yl f C2NBald NBFSNBYyOS SYA
assessed by the UNFCCC.

1 Guidance for National and stational FREL was developed in 2017 (Ministerial
Regulation number 70 year 2017gnd Subnational FRELs for several provinces
including East Kalimantahave been established.

f LYR2ySaAl Qa w955b aw+x aeaidsSYy IyR bllAz2yl f
developed in 2016. Training and capacity building in these systems are ness0g

1 The development of auhding instrumenfor REDD+ began #015and is expected to
be finalized in 2019

Subcomponent 2c. Implementation Framework.

1 Numerous regulations and policies related to REDD+ programs and activities have been

drafted, enacted, adopted, and implemented. These include the following:

I Ministerial regulations on REDD+ implementation guidance.

1 The Moratorium on new licenses in primary forest and peatland (this is reviewed every
6 months).

1 The One Map Policy

i Forestmanagement units (FMU) as a basis for the implementation of the REDD+
framework are being developed

1 The REDD+ National Registry is ready to be operated.

Subcomponent 2d. Social and Environmental Impacts.

1 Indonesia has developed several safeguards instnimmeto address social and
environmental impacts. These include the REDD+ SES, the national Environmental Impact
Assessment System (AMDAL), Strategic Environmental Assessments (KLHS), and the
Safeguard Information System (SIS) for REDD+.

1 In 2016, the Ministly of Environment and Forestry produced a compilation of background
information for the development of SESA and preparation of the ESMF was initiated.

1 The SESA report will sempletedin 2018.
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Subcomponent 2e. Funding Instrument and Benefit Sharing MaEm
Funding Instrument

A drategic plan for financing climate change mitigation and adaptation has been developed.
APresidential Regulation on Environmental Economic Instrument (as an umbrdhakftc
Services Agetes, BLYhas been enactefPresidential Regulation no 46 year 2017).

1 Presidential Decree No. 77/20M8anagement of Environmental Fun@BLUBPDLM has
been issued. The BERPDLHuill be functionedas a public service agen@adan Layanan
Umum/BLUthat is able to receive and managfee funds

= =

Benefit Sharing Mechanism

1 There are existing vertical and horizontal benefit sharing mechargsgiie national and
sub-national levels, such discaltransfes, trust funds,Village fundsand General Services
Agencges(Badan Layanan UmuiBLU).

1 Lessonshave beerearnedfor the development of horizontal benefit sharing mechanisms
from experiencewith REDD+ Demonstration Activities and projects at the site level.

Component 3. ReferencEmission Levels/Reference Levels.

1 LYR2YySaAl Qa Cw9] R20dzySyid ¢l a RS@St 2LISR
participatory processand was submitted to the UNFCCC.

Component 4. Monitoring System for Forest and Safeguards.

Subcomponent 4a. National/Sulmational Forest Monitoring System.

1 A National Forest Monitoring System (NFMS) and other forest monitoglated systems
have been established.

1 National and subnational institutions are available implement theNFMS.

1 There are other activities on fest and carbon monitoring developed by projects,
Demonstration Activities and other REDi2tated programs (such as the FCPF, INCAS, etc.)
that provide important additional data.

Subcomponent 4b. Information System for Multiple Benefits, Other Impactye@mnce and
Safequards.

1 National regulations and environment assessment instruments are available.
1 SISREDD+ is ready to be operated.
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REDD+ READINESS

R'PaCkage Component 1: Readiness Organization and Consultation
dOCUment 1.a. National REDD+ management arrangement
was 1.b. Consultation, participation and outreach
presented n Component 2: REDD+ Strategy Preparation YELLOW
‘progressing well, fu
Laos Z.aci Assessment of land use, land use change drivers, forest law, policy T e e T e
The and governance equired’
2.b. REDD+ strategy options
document 2.c. Implementation framework
0ff|C|a.”y 5 2.d. Social and environmental impacts
ORANGE
accepted by 2.e. Funding instrument and benefit sharing mechanism ‘further developmen
1 required’

FCPF (2”21
participant
committee
meetina and

Component 3: Reference Emission Level/Reference Level

3.a. Reference emission level/reference level

Component 4: Monitoring System for Forest and Safeguards

4.a. National forest monitoring system

4.b. Information system for multiple benefits, other impacts,

RED

‘not yet demonstrati
ng progress’

governance, and safeguards

Figure2.1 REDD+ Readiness Package Indonesia
Although there has been significant progress, key remaining gaps are as follows:
Component 1. Readiness Organizatiand Consultation.

Subcomponent 1a. National REDD+ Management Arrangement.

1 Coordination among institutions and agencies (the Ministry of Finance, the National
Planning Agency, and other sectoral agencies such as in agriculture, mining, agrarian or
other sectors) needs to be further improved.

 Human resource capacity for local governments and DGCC regional offices needs to be
strengthened.

1 A Feedback and Grievance Redress Mechanism is available, but needs to be better adapted
to REDD+.

Subcomponent 1b. Condtation, Participation and Outreach.

1 The existing consultation, participation and outreach processes need to be further extended
to reach all relevant entities across the country.

Component 2. REDD+ Strategy Preparation.
Subcomponent 2a. Assessment bdnd Use, Landse Change Drivers, Forest Law, Policy and
Governance.

1 Unclear tenure rights remain a constraint to the implementation of tasd regulations.
1 The data management system for spatial and statistical information related to the ER
program need to be put in place.
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Subcomponent 2b. REDD+ Strategy Options.

1 Not all local political interests at the subational levels support the REDD+ strategy.
1 Understandingf the National REDD+ Strategy across sectors needs strengthening.
 Theroleof REDD+iWKAY LYR2YSaAl Qad b5/ KIFa y2i 0SSy

Subcomponent 2c. Implementation Framework.

1 Laws and regulations related to low carbon development have not been fully adopted by
the private sector.

1 Institutional authority and proceduref®r issuing REDD+ business pemithin protection
forest areas are not yet clear.

1 The National REDD+ Registry System has not yet been fully disseminated to the responsible
and relevant entities.

Subcomponent 2d. Social and Environmental Impacts.

1 Existing skeguards approaches related to REDD+ areyrotully coordinated and the SESA
and ESMF documents have not yet been finalized.

Subcomponent 2e. Funding Instrument and Benefit Sharing Mechanism

Participation by the private sector in REDD+ financing niells enhanced.

The funding scheme needs a stronger legal basis.

The Benefit Sharing Mechanism needs to be finalized and adopted at the national and sub
national levels.

= =4 A

Component 3. Reference Emission Levels/Reference Levels.

9 Jurisdiction boundaries usdty the national and subational systems are not fully aligned.
1 Measurement timeframes across various schemes need to be harmonized.

Component 4. Monitoring System for Forest and Safeguards.

Subcomponent 4a. National/Subational Forest Monitoring System

There are still uncertainties in the data.

The system excludes forest regrowth asetondary forestlegradation.

Methodologies for assessing displacement and reversal have not yet been developed.
The data validation process is still under development.

= =4 -4 A

T

Other initiatives related to measurement and monitoring at the ground level need to be harmonized

and aggregated to the national level.
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Subcomponent 4b. Information System for Multiple Benefits, Other Impacts, Governance and
Safeguards.

1 SISREDD+ needs edal foundation to improve legitimacy.

1 Coordination among agencies that possess forest related data at the national and sub
national levels needs to be improved.

1 The REDD+ safeguan@dated systems need to be better coordinated.

1 Capacity of institutionsat the subnational level to operate the SIS REDD+ needs

strengthening.
T Community involvement in the SIS needs to be improved.

¢KS &GN GS3IAsSa FyR GAYStAYyS T2NJ I RRNBaaay3
Framework are presented in the following tahle

Table21{ G NI §S3ASa YR GAYStEAYS F2NJ I RRNBaaAy3da ol

Framework
Activity/Strategy Years Responsible
Entity
N N N N
o o o o
= = N N
(o] (o] o =
Sub component 1a. National REDBranagement arrangement
Intensification of the DGCC
REDD+ coordination
process by DGCC.
Further technical capacity DGCC
building for local
governments (provinces
and districts) and DGCC
regional offices.
Capacity building for the DGCC

FGRM related tREDD+.
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8T0¢
6T0C
0c0¢
T20¢

Development of a sub DGCC,
national level FGRM Provincial
adapted for REDD+.
Forestry
Services

Sub component 1b. Consultation, participation and outreach

Continuing the DGCC, Local
consultation, participation Government,
and outreach process
related toREDD+ Project
strategies and Proponents
implementation across ’
Indonesia, prioritizing the
subnational level. NGOs
Improving the DGCC, Local
dissemination strategy. Government,
Project
Proponents,
NGOs

Sub component 2aAssessment of land use, land use change drivers, forest law, policy
governance

Carryngout further work FOERDIA and
on land rights DGCC
assessmerstrelated to

REDD+, with East

Kalimantan as a priority

province and acceleratg

37



Activity/Strategy Years Responsible
Entity

N N N N

o o o (@]

= = N N

(o] © o [
the land administration
process foREDD+
implementation.
Developing and FOERDIA
establishinga data
management system for and DGCC
critical spatial and
statistical information
related to emission
reduction programs, with
East Kalimantan as a
priority province.
Sub component 2b. REDD+ strategy options
Mainstreaming the REDD DGCC, NGOs
Strategy at the provincial DDPI and Eas
and district levels to Kalimantan
strengthen their local
development planning Forestry
and strategy Service
implementation.
Intensive communication DGCC, local
and outreach with land government,
based sectors at the NGOs
national and summational
levels.
Sub component 2c. Implementation framework
Enhancing the roles and FOERDIA

participation of the
private sector in low
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Activity/Strategy

Years

Responsible
Entity

8T0¢

6T0C

0c¢0¢

T20¢

carbondevelopment and
REDD+, with a focus on
East Kalimantan.

Conducting aalysis to
develop the regulation on
the REDD+ business
permit in order to
improve the Ministerial
Decree/Regulation on
REDD+ permit procedure

MoEF

Building awarenessf and
disseminatingthe REDD+
registry.

DGCC

Operationalizinghe data
management system
related to the National
Registry System, and
integrating itwith sub-
national data
management systems.

DGCC,
FOERDIA,
DDPI

Field testing of MRV
systems athe sub
national level

Sub component 2d. Social and environmental impacts

Finalization of the SESA
and ESMF documents.

DGCC
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Activity/Strategy

Years

Responsible
Entity

8T0¢

6T0C

0c¢0¢

T20¢

Sub component 2e. Funding instrument and benefit sharing mechanism

Further exploratiorof the
role ofthe private sector
in benefit sharing.

DGCC,
FOERDIA,
DDPI

Acceleration of
Government Regulations,
other statutory laws and
related ministerial
technical decrees,
including the finalization
of a REDD+ Public Servic
Agency (BLU), and the
legal establishment ahe
Benefit Sharing
Mechanism.

DGCC,

FOERDIA

Adjustment of existing
mechanisms for the
REDD+ benefit sharing
mechanism

DGCC

Reference emission level/reference level

Development of standard:
and methodologies for
aligning national andsub-
national FRELS.

DGCC

Developing the
methodology or approach
for synchronizing varied

DGCC

40



8T0¢
6T0C
0c0¢
T20¢

yearbases for different
purposes.

Sub component 4a. National forest monitoring system

Development of FOERDIA
FRRAGAZ2YI

uncertainty.

Improving land cover dat MoEF

to detect forest regrowth

and degradation.

Improving the REDD+ DGCC,
policy, the REDD+

management FOERDIA, Ea:
arrangements, the NFMS

and safeguards to cover )
leakage and non Kalimantan
permanence, both on the

conceptual framework (DDPI)

and practical guidelines

Further development of a MoEF,East
data validation process. Kalimantan
Development of clear MoEF

mechanisms and
procedures to facilitate
the compilation and
scalingup of existing
initiatives and ongoing
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Activity/Strategy Years Responsible
Entity

8T0¢
6T0C
0coc
T20¢

activities into robust
national capacity.

Sub component 4b. Information system for multiple benefits, other impactsygrnance,
and safeguards

Formalization of legal DGCC
aspects for the full

implementation of SIS

REDD+

Capacity building for DGCC
responsible institutions at
the subnational level.

Improvement in synergy DGCC
among agencies that

collect forestrelated data

at the national and sub

national levels.

Further alignment of DGCC
existing safeguards

approaches.

Further raising of DGCC

community awareness
and applying capacity
building.




Activity/Strategy Years Responsible

Entity
N N N N
o o o o
e = N N
(o¢] © o =
Further strengthening the DGCC,
implementation ofREDD+ FOERDIA

Safeguards.

2.2 Ambition and strategic rationale for the ER Program

The ER Program will advance the implementation of REDD+ at the national level; will contribute
to the achievement of nationally and internationally significantissions reductions, helping
Indonesia achieve its climate targets and international commitments; and will support East
YEEAYFYdlFyQa LI GK G26FNR | INBSYy SO2y2Yed

As described in Section 2.1, Indonesia has made significant progress toward developing a
national REDD+ architecture, and is at a point where a jurisdictional program will provide added
stimulus and practical knowledge for finalizing the national system. A critical next step toward
national REDD+ implementation is the finalization and implemeoniatif subnational REDD+
frameworks. The proposed program offers to test a comprehensive approach to REDD+ that
covers policyevel changes as well as fidddsed activities, and that addresses drivers of
deforestation that are prevalentin mostof IndorlesRd F2NB AU SR NBIA2yad t NE
will have an important role in REDD+ implementation, for example through their responsibility
for managing most Forest Management Units. The proviagel approach will be scalable to
other provinces across lodesia. Lessons gained from implementing the ER Program in East
Kalimantan will be valuable in finalizing the design of the national REDD+ framework, including
the national MRV system, safeguards approaches, benefit sharing and ER registration.

The ER pragm will support transformative changes in forest governance, and is expected to

f SIR (2 aA3IYyAFAOLYyG SyraaAizya NBRdAOGAZ2YyAEA Ay 2
proposed ER Program will cover the entire province of East Kalimantan wblieties diverse

forest and land types, including coastal forests, lowland forests, and upland forests, and which

KFa 0SSy | aA3YyATFAOLY(d &a2dz2NODS 2F ylLiAz2ylt SY)
deforestation, forest degradation,mangrove soil, peat decomposition,and fire are
approximately62.9 million tCO2e/yr. Over the ERPA period (2020 to 2024) the ER Program is
estimated to lead to total emission reductions®#.1 million tCO2ggross) which is equivalent

to an31% reductioninthe proyiOS Qa NBFSNBy OS t S@gSt Syraaizya

The ER Program will be sustained in the context of a longer term program. The enabling
elements of this long term program commenced in 2010 and are continuing through national,
provincial and local governmeéprocesses that address the componentfR&DD+ Readineds

Ad AYGSYRSR GKIFIG GKS 9w t NRINFYQAa | OGABAGASE
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framework within the longer timeframe of transition of government activities through to 2035
and they are in line with the Ministerial Regulation No. 70 Year 2017. It more clearly places
responsibilities in each of the sectors involved in land management that affect forest ecosystems
in East Kalimantan. Specifically, the ER Program includes actiwitieduce emissions in the
forestry, estatecrops mining, agriculture, and fisheries sectors and will integrate these activities
Ayid2 9 aid YdohidgWlidirinlsyatgic ddzelbpment plan to be implemented
through the next period of governmerfRencana Pembangunan Jangka Megeh Daeralt
RPJMD 20%8023).This process is illustrated figure 22. Framing the FCPF ER Program within
the longerterm Green East Kalimantan transformation to 2035, allows the FCPF activities to
continue beyond that eriod to ultimately achieve avall to wall jurisdictional program in a
NERdzOSR OF Nb2y SO2y2Yeées O2yaraiaSyid 6A0K LyR2y

2.3 Political Commitment
2.3.1 Political commitment to REDD+ and the ER Program at the national level

At the national level, the IndonesiadGovernment hademonstrated its commitment to REDD+
through theestablisiment of:

0] TheDirectorate General of Climate Change (DG of CC) as the national institution to
manage and coordinate REDD+ implementation in Indonesia,

(ii) the Technical Management Unit of Climate Change to facilitate REDD+
implementation at the province level,

(i) the Peat Restoration Agency (Badan Restorasi GaiBR@), established through
Presidential Decre®o. 1 Year 2016, to develop a national peat landntaen
restore and rehabilitate the degraded peat land; and,

(iv) the Centre for Research and Development on S@&xionomic, Policy and Climate
Change (P3SEKPI) agsearch institution that has a mandate to provide scientific
recommendations to inform climia change policy.

In additionthere are numerousinstitutions to implement the REDD+ prograah the sub

national level, includinghe working group on climate change in South Sumatera Provihee,

provincial Commission on REDD+ in Jambi Provincéhefdovincial Council of Climate Change

in East Kalimantan Province. The East Kalimantan Provincial Council on Climate Change (DDPI)
Ad F2NX¥SR 6AGK D2JS Nifeadédd® DR2OENY 2INDE /5 HSONBBM b

Gol has further demonstrated its commitment to REDDis$yng keypolidesrelated to REDD+
implementation at national and subational levels. At the national levéthese include

(1) The development of the national REDD+ framework and REDD+ related
instruments. This includethe National Strategy for REDihe national FREIlthe
MRV Systenthe National Registry System on Climate ChangeRE[E3D+, anthe
REDD+ funding instrument (in progress);

(ii) the ratification of the Paris Agreement through Act N6 0£2016. This Act indicates
the commitment of the Government of Indonesia to join the global commitment to
combat adverse impacts of climate change and to reduce global emissions of GHGs;
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(iii) theddzo YA&AaAA2Y 2F Ly R&NDEIREDDRAs otethé cimatey RS NJ (i
change mitigating action® be taken by Gol. The NDC was developed to follow up
the political will of the Gol to voluntarily reduce GHGs emissions by 29 per cent of
the businessasusual (BAU) scenario without international support, or bypét
cent with international supportand

(iv) the issuance of national policies to support the implementation of REBDH.
example, m May 2011 Gol announced a twear moratorium on the allocation of
new logging concessions in areias primary forests and irpeatlands through
Presidential Instruction No. 10 of 2011. The suspension of new permits for logging
concessions represents a new direction in Indonesia's political economy of forests
(Ministry of Forestry, 2008). This moratorium policy has been extetitdeg times
through Presidential Instruction No. 6/20013, Presidential Instruction No. 8/2015,
and Presidential Instruction No. 6/2017.

2.3.2 Political commitment to REDD+ and the ER Program in East Kalimantan

The national decision to implement the ER Prografast Kalimantan recognizes the extent of
Readinesand political commitment in the province. East Kalimantan has been closely involved
in supporting the national commitment to reduce carbon emissions since 2009. East Kalimantan
was one of the firsprovinces to join the GCF association, and signed the Declaration of Rio
Branco, a document firmly stating the commitment to reducing tropical deforestation,
protecting the global climate system, improving rural livelihoods and reducing poverty. East
Kalimantanwas one of the first Indonesian provinces to appoint a REDD+ Task Force, to
dzy RSNI I {S w955b LIAf20 LINRB2SOGa FyR (2 SYoNI OS
low carbon economy. In 2014 the Governor of East Kalimantan augmented the national
moratorium on peat land conversion and primary forest logging by issuing a prdewele
moratorium. East Kalimantan Province is integrating REDD+ into its Medium Term Development
Plan, has allocated a portion of its budget (APBD, APBN) for activitie=lrto REDD+, and has
prepared various regional regulations in support of REDD+. The province has established a
Working Group on REDD+ and a Regional Council on Climate Ubawga Daerah Perubahan
Iklim-DDPY).

The multistakeholder DDPI representsethinterests of the regional and local governments,
university and civil society organizations. The DDPI has been closely involved with the
development of the East Kalimantan Environmentally Sustainable Development Strategy (2011);
the East Kalimantan Prowial Strategy and Action Plan for REDD+ (SRAP) and the East
Kalimantan Master Plan for Climate Change (28Q35).

In order to ensure continuity of the commitment beyond the next provincial government

election in 2018, therovincial governmenissueda regulation Perdg on Climate Change

Management in East Kalimantan. The regulation provides guidance for climate change
YAGATIGAZ2Y YR RIFILGAZ2Y FYR gAff aSNBS || NBTS
planning.
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3 EMISSION REDUCTION PROGEAGATION

3.1 Accounting Area of the ER Program

The Accounting Area for the ER Program encompasses the boundaries of the East Kalimantan
provincial jurisdiction (Figure 3. Bast Kalimantan is Indonesia's third largest province, covering
6.6% of the total country aredhe area consists of seven distriated three citiegFigure 3.2)

103 sub-districts and 1,032 villages(BPS, 2017)East Kalimantan is geographically located at

4° H nN@rth Latitude(NL) and 2H pSQuth LatitudgSL), 113n nEQst Longitud€¢EL) and 119

00? East Longitude(EL). East Kalimantan is strategically located in an international sea
transportation route.The province is rich in natural resources such as: timber, mining, oil, gas,
and productive soils. It has hundreds of rivers that flow throughout the province and that form
the main transportation infrastructure for the distribution of products extractedniraatural
resources.

Figure3.1 Map of East Kalimantan Province in Indonesia
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Figure3.2. Administrative boundaries of East Kalimantan
The administrative boundaries of East Kalimantan Province are as follows

A The northern boundary is shared with NoKlalimantan Province

A The western boundary is shared with the State of Sarawak in Malaysia, and with West
Kalimantan and Central Kalimantan Provinces

A The southern boundary is shared with South Kalimantan Province

A The eastern boundary is the coastline of lakassar Strait and the Sulawesi Sea

The original boundaries of the East Kalimantan administrative area were established through
Law No. 25 of 1956 and were subsequently amended through Law No. 20 of 2012 that
established the new Province of North Kalimantan.
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Figure3.3. Map of accounting area for ER program

The total area of East Kalimantan is7Ltillionha, of which & millionha (54%) is still covered
by foress. Most of the forests are found within areas allocated 20 discrete Forest
Management Units (FMU or KPH) and itonservation areateeTable 4.11 and Table 4.i5
Section 4.

Based on its function, East Kalimar@aa f | ig dvidédNa® lprotection forest, conservation
forest, limited production forest, productioforest, convertible production forest (area that can
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be converted for other uses outside of forestry), and land for other purposes (APL, Figure 3.4
and alsoseeTable 4.15 in Section)4APL is available for other uses including agriculture,
settlement, and other uses. MoEF is responsible for managing the area in conservation forest,
limited production forest, production forest, and convertible production foreBtotection

forest is under the mandate of the provincial or district governme(utiscussed urther in
Section 4.4)
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Figure3.4. Land type based on its function in East Kalimantan (Ministry Decree N0.278/2017)

Within these land use zones permits and concessions are allocated for selective leggial,

forestry, ecosystem restoration, mining, palm oil plantations, and industrial timber plantations.
Permit holders have rights and responsibilities to manage the area and any natural forest that

still exists there (Table B.Figure 3.5). Total remaiyg natural forest area inside concessions is

about 41 million hectares and, as a result, they are considered key actors for the ER Program.
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Table3.1 Concessions in Eakalimantan

No Type of Concessions Units Remaining forests by 2016 (hi
1 Selective logging (IUPHHHA) 64 2,834,807
2 Forest plantation (IUPHHKTI) 42
3 Estate Crops plantation 373
4 Mining 1434
5 Ecosystem Restoration 2
6 Social forestry 38
Total area of forests in concessior 4,155,792

Note: * size of remaining forests for mining Clean and Clear (CnC)

5C



Figure3.5. The distribution of concessions in East Kalimantan

3.2 Environmental andsocial conditions in the Accounting Area of the ER
Program

3.2.1 NaturalForest type

According to the 2016 landcover map, the total remaining natural forest in East Kalimantan is
6,508,998 ha. It consists of primary dryland forest, secondary dryland forest, primary mangrove
forest, primary swamp forest, secondary mangrove forest, and stargrswamp forest (Table
3.3). Dryland forest in East Kalimantan is dominated by Dipterocarp species, esjauadig

spp. that are used commercially for the timber industry. Mangrove forests are dominated by

Rhyzophorapp, Bruguieraspp., Aviceniaspp, and Nypaspp.
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